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Real effective exchange rates vs Euro Area, CPI deflator
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Chart 03: Retail interest rates: Loans to NFCs

Loans with an initial rate of fixation of less than one year, %
Small loans (up to one million Euro)
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Notes: A: Crisis outbreak; B: Lehman Brothers; C: First Greek programme; D: Sovereign contagion. Last data: July 2012.
Source: ECB
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Out on aLimb?

Banks’ exposure to the debt of Portugal, Greece, Ireland and Spain. Amounts

outstanding in selected countries:

German ]’
$524.1b 2 $134.1b
L } Greece

France B $166.8b
$3850b | —
UK. — - Ireland
$3493b— $644.9b
Netherlands —
$184.6b =1
u.s. )
suosv—— [ - Spain

: 781.4b
Belgium . $
513541:—[ i

Note: Figures are as of Sept. 30, 2009, and are only for countries whose central banks report to the BIS.
Source: Bank for International Settlements
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A blueprint for a deep and genuine EMU Secondary

Launching a European debate law

1. Fullimplementation of European Semester and six-pack and quick agreement on
and implementation of two-pack

2. Banking Union: Financial regulation and supervision: quick agreement on proposals
for a Single Rulebook and Single Supervisory Mechanism

3. Banking Union: Single Resolution Mechanism

4. Quick decision on the next Multi-annual Financial Framework

SHORT TERM

5. Ex-ante coordination of major reforms  and the creation of a Convergence and
Competitiveness Instrument (CCl)

Within the next 18 months

6. Promoting investment in the Euro Area in line with the Stability and Growth Pact
7. External representation of the Euro Area

1. Further reinforcement of budgetary and economic i ntegration

2. Proper fiscal capacity for the Euro Area building on the CCI

3. Redemption fund

ALL ALONG THE PROCESS

MEDIUM TERM
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4. Eurobills

1. Full Banking Union

LONGER
TERM

2. Full fiscal and economic union

Political union: Commensurate progress on democrati c legitimacy and
accountability
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