
In this paper, Dr Mejstřík countervailed the Marxian cost theory of value with the 
hypothesis that quality (and utility) also creates value. He studied this topic using an 
original theoretical approach. He confronted it with CS export data, revealing that the 
planning process could not operate effectively amid innovations, product differentiation, 
and open economies.   

In contrast to the 1983 paper, the six years that elapsed and Soviet glasnost freed the 
Czech ideological constraints, allowing the author to present his ideas in the West (which 
was still rare): Mejstřík M. 1989: Quality, Effects of Exports and Export Subsidy. 

The author could be more critical of central planning's inability to compete in world 
markets, given its notorious lack of entrepreneurial innovation and its high-tech and high-
value-added per-worker performance. Thus, lagging in high-tech and low value-added 
per worker is a signal that entrepreneurship is not the dominant factor of the local 
economy.  
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Th• e.ffect of e 
, 

gi ven producer • image on the price ot hia 

product can be llluatrated by the example ot two producera (A,B) 

producing the gooda which aati■ty aimllar neede (aee Picture 5). 

The proaucer A at the point ot time t
0 

otfered a prodnct Tarlant 

of the quality u~0 , at the point of time t 1 the quallty u~l,and 

at the point ot tim• t2 the quality u~. Slmilarly, the producer 

B st the point ot time t
0 

offere4 a product variant ot the quality 

a:
0

, •••• it tollowa logicall7 that,(24 ) 

11' u~0 < u:0 , then p~0 < P!o 

and ttB then PA < PB ·• 
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It means that we anticipate a decline 1n pricea o! the obaolete 

producta /ptl (Úto> ~ - ' - I • Pto becauae utl .r utC' • I .... th1::re la not 

an aboolute decl1ne in the pr1ces of the present producta while 

the technological level o~ production is increaaing•<
22 >we can 

assume the tollowing dependence (see Picture 4)whare a relative 

deprec1at1on occura 

/ Pto < Pt1 1n conaequence ot iitl / uto r: 
Th• answer to th1-a objection ia the propoaal to use price 

I 

I projectiona <23 > for the pu.rpoeea under review. Bui there ariae 

1.mmediately many problema related to the synthetio nature ot price. 

For our paper the fact can be aleo relevant, that 1t la not only 

tbe quality itsel~ which actuaily de~ae the price but due a 

I certain inertion 1n th1nk.1ng, takeover ot experience, it is elao .. 
the eo called 0 image or the product that ia decisive for price 

tor:n.at1on, created 1n ahorter or longer preceding period on tha 

The image can therefore be interpreted as a just1f1cat1on of the 
~~ . 

importance of the past quality of a gj.ven producer's supplies.It~ 

meana, however, at the aame time a certa1n relatively declined 

importance of the quality level ot the product the price of which 

we are 1..nterested in. 
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Th• effect of a given producer • image on the price ot hl• 

product can be illuatrated by the example of two producera (A,B) 

producing the gooda which aatiaty sim.llar needa (aee Picture 5). 

The proaucer A at the point or ti.me t
0 

of''fered a prodnct Tarisnt 
A A 

of' the quality uto• at the point of time t 1 the quality utl,and 

at the point ot tim• t 2 the quality u~2• S1.milarly, the producer 

B at the point of' time t
0 

offered a product variant ot the quality 

u:
0

, •••• it followa logically that,(24) 

il <0 < u!0 , then p~0 < P!o 

and u?1 • then PA ~ PB •• 
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.A Though ut2 • U:2 tbe prlcee are not equal A B Pt2 / Pt2 , but inatead 
A < B Pt2 Pt2 ae there intervenea the hiatory of the proceeaes and 

the image gained by the producera which can be 1nterpreted in the 
tollowing way, u~

0 
< u:

0
, and also u!

1 
< u:

1
• The in.fluence ot 

, 

the g1 ven producer a lmage on price can be expressed ae the dit'-
/ B A ference Pt2 - pt2 

B A B /uto - uto1•1utl -

/ whlch is thiconsequence of the differencea 
u!1 /. Th1s cen be 1ncluded .into theoretical 

considerations by meaeur1ng the efficiency of quality increase 
over time. 

In order to exprese more clearly the infl~ence _ot image, an 
individualized model (J) can ba introduce~, 1n whlch it holds,for 
an equllibrlum price of a product produced at i1oe t

8 
L~ quantity 

Qt
8 

and quality uta• that the price Pta ia differentiated according 
to the producer /A,B, •.• I. 

(4) 

" In other worde, 'Ne r.ave lntroduced into the model ()) s 0 larred 
variables expressing the influence of the pr:icedi::ig product ·rari-

, 

anta quality ot a tP-ven producer on the price of the pr~sent 
product variant. 

~nerally it cannot be assumed that a produ~er produces onl~ 
the producte satisfying identical needa. His im3~e 1s created by 
the ln!luance o! all procucta he produces. ~e ~ust therefore take 
into cons1derat1on a qual1ty vector of all the products produced 
by the eiven producer at relevar:t ti~e mo~ents ln the j,OCel (4). 
Therefore, the model (4) must te generalized (~) 

o (5) 

The ti-me profile or the impact of quality ~ould be c1scu8sed 'ar.d 
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