
This 300-page, path-breaking textbook was not a mere recycling of Western textbooks. It 
was an original axiomatic explanation, linked, on the one hand, to the leading Western 
papers and, on the other, to the very different behaviour of the communist corporations. 
One week after its publication in 1970, all the copies had to be discarded and pulped, 
except one (in the IES library). It was the first in the intended series of textbooks for the 
IE´s PhD Graduation School. Due to the Soviet occupation,  it was the first and the last 
one. 

Nonetheless, L. Mlčoch worked on another three path-breaking papers before this book:  

A) Alternatives of Enterprise Behaviour in Socialism – 1967, Politická ekonomie, no. 11. 
The paper proved that simple decentralisation of central planning is not a solution to its 
efficiency problem. 

B) Gross Production, Gross Income and Efficiency – 1968, Politická ekonomie, no. 7, 
offering a unique axiomatic analysis of the “extensive growth” embodied in central 
planning. 

C) Alternative Goals of Enterprises in the Socialist Economy – 1970, CS Economic 
Papers/12. This paper applies the marginal theory of the firm to examine the roles of 
enterprise motives, incentives, ownership, and the institutional framework of socialism. 
After the Soviet tanks ended the quest for an alternative to central command, writing such 
papers was a heresy. As a punishment for his ideological trespasses, Dr Mlčoch was 
forced to “repent” by spending 15 years in an electrical corporation and was banned from 
any academic activity, which he refused to accept. In fact, he kept studying the real 
socialist economic behaviour “on the spot”, which made his research unparalleled. 
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